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Abraham Lincoln lived through three
recessions. These “panics” occurred at
regular intervals in 1819, 1837, and
1857.

While the 1819 and 1857 panics
counted for relatively little in Lincoln’s
life, the 1837 panic was significant. It
is curious that leading Lincoln biogra-
phers have said so little about the im-
pact of any of these panics on Lincoln’s
life.

In 1819 Lincoln was only ten years old,
and the panic had little impact on him.
The panic of 1857 also seemed to have
minimal effect on the forty-eight year
old Lincoln. The economy might have
been crumbling in 1858 but nothing
Lincoln and Douglas said in their de-
bates suggests they gave it much
thought. It would have been unwise for
Lincoln to engage in economic debate
in any case, for Republicans were trying
to attract Democrats to their anti-
slavery cause. The traditional Republi-
can response to economic problems, a
call for higher tariffs and a national
bank, might have offended them.'

The panic that affected Lincoln the
most was the panic of 1837. That panic

and the recession of 2007 share the
same root cause: a real estate bubble.
Land speculators, many from the East,
borrowed heavily in the 1830’s and put
prices on an upward spiral. The rising
wealth encouraged the Illinois General
Assembly to adopt massive financing
for internal improvements such as rail-
roads and canals. To fund them, the
legislature authorized a new Illinois
bank to issue notes from which the state
would reap the profits. The legislature
also authorized the state to issue bonds
which would be paid off with tax reve-
nues. Soon however, funds were lack-
ing to repay notes and bonds. As reve-
nues dried up Lincoln promoted a
stimulus plan to keep the internal im-
provements going, but it was unsuc-
cessful. Insolvencies multiplied until
finally the United States enacted its
second bankruptcy act. This had the
desired effect of helping conclude the
panic of 1842, and was promptly re-
pealed in 1843 after it served its pur-
pose.”

As a youth, Lincoln developed many of
his ideas about internal improvements
by reading the Louisville Journal,
which supported Henry Clay’s
“American System.” Later that term
was borrowed to name the so-called
“Illinois System.” Clay advocated a
national bank, a protective tariff, and
roads and waterways for carrying goods
to market. Roads, waterways, and soon
railroads, were improvements Lincoln
promoted unceasingly during his eight
year legislative career that began in
1834. Lincoln never wavered in his
support for these improvements even
after the panic was in full swing. Al-
though he was without means himself,
he demonstrated a penchant for spend-
ing public money.

In his first session of the Illinois Gen-
eral Assembly Lincoln cast his votes for
central government and the role he
thought it should play in development
of the state. He voted to spend
$500,000 for the Illinois and Michigan
Canal to connect the Illinois River with
Lake Michigan. This would provide
transportation of goods from Illinois
farms via the Great Lakes and Governor
DeWitt Clinton’s Erie Canal all the way
to the Atlantic Coast. Since President
Jackson had quashed any hope of a na-
tional bank Lincoln voted in 1835 to
charter a state bank.* In a special ses-
sion in 1835 to strengthen support for
the canal a flood of bills were intro-
duced for new roads, bridges, canals
and railroads. They were for the most
part not adopted, only discussed, but
they were a harbinger of the bills
adopted in 1836 that would eventually
break the bank. In that 1835 session,
however, Lincoln was already active on
behalf of the Whig party and managed
to get the legislature to authorize incor-
poration of another canal, the Beards-
town and Sangamon Canal. It just so
happened that it would end at the pro-
posed town of Huron which Lincoln
had laid out as a surveyor and where he
and friends owned lots! The penurious
Lincoln had not purchased his lots but
was given them in payment for survey-
ing the town.

At the General Assembly session that
began in 1836, Lincoln and his Whig
party would join with the Democrats
and Stephen A. Douglas in a massive,
profligate and nonpartisan plan of inter-
nal improvements. The amount of debt
ultimately authorized exceeded the
states’ annual tax revenue. Some im-
provements were surely justified, if

(Continued on page 2)
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they were on sound financial footing.
They might have been manageable as first
proposed, but Lincoln and his Whig friends
from Sangamon County, called “the long
nine,” not only wanted internal improve-
ments; they wanted votes to move the state
capitol from Vandalia to Springfield. Crit-
ics alleged that in order to win votes for
Springfield the long nine supported pro-
jects for extra improvements in counties all
over the state. David Donald found no
evidence of log-rolling.” Michael Burlin-
game, on the other hand, writes that under
Lincoln’s direction the long nine did prom-
ise to support internal improvements in
return for endorsement of the state capitol
at Springfield.®

The scale of internal improvements be-
came unrealistic, but Lincoln seemed bliss-
fully ignorant of the risk. He did not per-
ceive the state’s inability to finance so
many improvements, for even after the
panic started he advocated for continued
expenditure. Gabor Boritt calls Lincoln’s
actions “optimistic innocence.”” When the
dust settled the 1836-37 General Assembly
session had authorized Illinois to sell
$10,000,000 in bonds for a central railroad
from Cairo to Galena (with six spur lines to
satisfy communities not on the mainline),
and an East West “Northern Cross” rail-
road connecting Jacksonville, Springfield
and Danville; $400,000 was authorized to
improve five rivers for navigation;
$200,000 more would be a kind of slush
fund for counties not benefitting from the
railroad and river money. (Recall that the
Illinois and Michigan Canal had already
been authorized.)® The historian of Lin-
coln’s legislative years, Paul Simon, said
that this General Assembly record reached
an all-time low. The representatives were
all born outside the state and the large ma-
jority had no legislative experience. Ten
million dollars was a substantial debt for a
state that at the time had a tax base of only
five million dollars.”

Just as this expansive program was adopted
forces were building for a panic. Ten U.S.
land offices throughout the state were bus-
ily selling public lands, often to Eastern
and even foreign investors. Sales were
growing fast: 354,000 acres in 1834;
2,100,000 in 1835; and 3,200,000 in
1836."° Resale values were rising, borrow-
ing was excessive, and a bubble was devel-
oping. When the bubble burst, land values

fell; speculators defaulted on loans they
owed on land purchases; banks were no
longer receiving interest income from
speculators; banks suspended paying spe-
cie (gold and silver coin) to those who had
bought their notes; bank notes, hitherto a
kind of currency, fell to less than face
value; and Illinois state bonds fell to 15
cents on the dollar. It became impossible
for the state to sell more bonds to continue
financing the improvements and construc-
tion came to a halt.'"'  Ultimately reduced
state tax revenue did not even cover the
$600,000 annual interest on $10,000,000."

During the 1838-1839 General Assembly
session the economy seemed to have stabi-
lized and it looked for a time as though the
banks might muddle through. Lincoln
joined those in the legislature who tried to
keep internal improvements going, but he
was in the minority. He proposed a resolu-
tion to request the U.S. Government to sell
the state of Illinois the 20 million acres of
remaining public lands at 25 cents an acre,
for around $5,000,000. The state would
then resell the acres at $1.25 and use the
profits to continue work on the improve-
ments. The Illinois legislature adopted the
resolution, but the U.S. Congress ignored
it. Thus ended Lincoln’s attempt at a
stimulus package.

In 1839 the second half of a “double dip”
panic was underway. The State Bank
again suspended payment of notes in spe-
cie, destroying note holders’ confidence.
At a special session of the 1849 General
Assembly Lincoln did a foolish thing he
thought would keep the Bank alive: he
jumped out the window to try to deprive
the legislature of a quorum. Had he suc-
ceeded, the Bank would have been allowed
temporarily to continue paying specie.'® It
remained for Lincoln to cash in on the back
end of the panic. The law firm of Lincoln
and Logan handled more bankruptcy cases
in the U.S. District Court at Springfield
than all but three other Illinois law firms.
They handled 77 cases at fees of around
$10.00 apiece for the mostly uncontested
bankruptcies.'

Benjamin Thomas reports that the state
finally racked up $17,000,000 in debt,
ceased paying interest on it in July 1841,
and only completed one project, the Illinois
and Michigan Canal in 1845 with the help
of English investors who, after all, had
purchased most of the bonds. Governor
Thomas Ford dissolved the moribund

banks at the same time."’ Lincoln, of
course, had moved on to other things, but
the failure of the banks came back to haunt
him in a law case he handled for his father-
in-law, Robert S. Todd. When the State
Bank of Illinois failed in February, 1842 its
banknotes had fallen in value to forty-four
cents on the dollar. On May 10 Todd tried
to pay part of a debt owed to Nathaniel
Ware with these notes, but he wanted them
valued at par or one-hundred percent on
the dollar. Ware refused to accept them
because it had been agreed that the debt
was to be repaid in “current bankable pa-
per,” and State Bank of Illinois paper was
not “currently bankable.” Lincoln filed a
complaint in chancery asking for a decree
that Ware must accept the notes in dis-
charge of the debt. But the former cham-
pion of the State Bank, lost the case.'®
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Dear ALA Members,

PRESIDENT LENZ’S GREETING

One hundred and fifty years ago this summer, the First Battle of Bull Run
was fought at Manassas Junction, Virginia. This resulted in a Confederate
victory and a retreat for the Union troops. In recognition of the Sesquicen-
tennial of the Civil War, the Abraham Lincoln Association is planning the
Lincoln Symposium of 2012, which will follow the same two day format as

this year.

I want to thank Brooks Simpson, the Chairman of the ALA

Symposium Committee along with Michael Burlingame and Tom Schwartz
for their hard work, and to our partners the Abraham Lincoln Presidential
Library and Museum and the University of Illinois Springfield. I am
pleased to announce the distinguished list of speakers:

February 11, 2012 in the evening at the University of Illinois Springfield:
James Oakes, University of California, Berkley

February 12, 2012 in the morning at the Old State Capitol:
Ethan Rafuse, United States Army Command & General Staff College
Chandra Manning, Georgetown University

February 12, 2012 at the Presidential Library and Museum, luncheon lecture
Howard Jones, University of Alabama

Directly following luncheon: Roundtable featuring all four speakers.

On February 12 we will also have the Abraham Lincoln Association banquet to celebrate President
Lincoln’s 203" birthday. We have not finalized the speaker at this time, however, the banquet will

be returning to the President Lincoln Hotel in the historic district of downtown Springfield.

I look forward to seeing you for another wonderful weekend of Lincoln events. More details will be
in our Fall newsletter, which will be sent in September and will also be posted on our website as

they become available.

Sincerely,

Robert J. Lenz

President

NEW MEMBERS
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West Chester, Pennsylvania

Hedy Bernholdt
Ottawa, Illinois

Coline Bied-Charreton
Paris, France

Anna Cardenas
Valrico, Florida

Thomas Carson
Skokie, Illinois

Reignette Chilton
New York, New York

Gerald Colen

Seminole, Florida

William Furry
Springfield, Illinois

Steven Goers
Johnston, lowa

Erika Holst
Springfield, Illinois

John Jorgensen
Colonia, New Jersey

Bradford Lewin
Chester, North Dakota

Claire Manning
Springfield, lllinois

Bonnie and Edward Niccolls
Sherman, Illinois
Paulo Pereira
Ypsilanti, Michigan
John and Bonnie Petty
Pittsfield, Illinois
David Rakov
Chicago, llinois
Leslie Rathbun
Largo, Florida

Dylan Rawles
Atlanta, Indiana

Lloyd Sutfin

Dorado, Pennsylvania

Mark Wagner

Browning, Montana

Ned Williams
Springfield, lllinois
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The new members are from 12
different states and one for-

eign country, France.

We

welcome these new members.

Why not make a gift of a mem-
bership in the ALA to a relative
or friend? See the ALA mem-
bership information on page 5 or

visit the ALA website at:

abrahamlincolnassociation.org
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The Papers of Abraham Lincoln

PRIVATE COLLECTORS ARE AN IMPORTANT SOURCE

Stacy Pratt McDermott
Assistant Director/Associate Editor
Papers of Abraham Lincoln

Editors of the Papers of Abraham Lincoln
are treated to an almost weekly discovery
of Lincoln documents in private collec-
tions. From large international auction
houses to small online dealers to local an-
tique and collectibles shops, Lincoln docu-
ments continue to surface. Thankfully, the
project is often able to obtain high-
resolution digital images of these docu-
ments before they are sold. The project is
grateful to both manuscript dealers and
private collectors who make the docu-
ments known to us and make them avail-
able for digitization.

For example, during the past three months
the project has obtained digital images of
important Lincoln documents from a New
York auction house that specializes in his-
torical documents, an online auction com-
pany that usually sells sports memorabilia,
and a small antique shop in Springfield
Illinois.

Seth Kaller Inc., a company that has been
extremely helpful over the past few years
in making documents available to us, pro-
vided digital images of seventeen docu-
ments in their possession. As well, Mears
Online Auctions, a company that sells
mostly sports-related artifacts, provided
images of two previously unknown Lin-
coln endorsements. One of those (pictured
here) concerned a white officer in the 31s
Regiment of United States Colored

Troops.

The Papers of Abraham Lincoln relies on
the support of collectors and dealers to
make us aware of Lincoln documents in
the private sector and make them available
to us for digitization.

However, the most serendipitous discov-
ery happened in early March, when the
proprietor of Abe’s Old Hat Antiques, a
shop directly across the street from the
Abraham Lincoln Presidential Library in
downtown Springfield, walked into the
library with five documents from Lin-
coln’s legal practice. Michael Naylor
had obtained the documents from a Peo-
ria-area collector who had offered the
documents for sale.

Since publishing the Law Practice of
Abraham Lincoln, Second Edition online
in 2009, the Papers of Abraham Lincoln
has uncovered dozens of new Lincoln le-
gal documents. The recurring discovery of
such documents never ceases to amaze
project editors, but this new batch of docu-
ments was particularly interesting. The
five documents from Abe’s Old Hat An-
tiques added substantive historical details
to four of Lincoln’s known cases from the
Tazewell County Circuit Court in Pekin,
Illinois. The most interesting item in this
new find was a five-page document of
pleas and joinders in the complicated case
of Pearl and Holland v. Wellman and
Wellman, a debt case that ended up in the
[llinois Supreme Court. The project knew

of the case and also of Lincoln’s role in it
from circuit court docket books and the
Illinois Supreme Court opinion. However,
the case file in the Pekin courthouse did
not contain documents related to a crucial
round of pleading on the part of the defen-
dant, which had fueled the appeal. The
opinion briefly discussed the pleading, but
details were absent. The new document,
written almost entirely by Lincoln, filled
in the gaps. Now we not only know that
Lincoln argued the case, we know sow he
argued the case. Incidentally, Lincoln lost
it on appeal.

Present at the Beginning

The Abraham Lincoln Association was
present at the beginning of the Lincoln
Legal Papers project (now expanded to the
Papers of Abraham Lincoln). In fact, it
was the ALA’s Harlington Wood who
planted the seed that has now grown into a
young oak.

Since the beginning, the ALA has given its
financial support and endorsement to the
project. The project’s first computer was
purchased with funds donated by the ALA.

Annual solicitation letters by the ALA
have raised well over $100,000. The
ALA’s endorsement letters have been vital
to the project’s request for Federal and
other grants. ALA’s recent commitment to
the project is a $15,000 grant to be paid
over three years.

Perhaps an even more significant ALA
contribution has been the ALA’s allowing
the project to use materials originally col-
lected, copyrighted and published by the
ALA. Lincoln Day by Day (renamed by
the project as the Lincoln Log) was origi-

nally published by the ALA in the 1930s
and 40s. The Collected Works of Abraham
Lincoln, the ALA’s magnum opus, has
also been generously shared. The ALA has
permitted the project to use all of the mate-
rials in the Collected Works under the new
project name Papers of Abraham Lincoln.

The present Director and Editor of the
project since 2000, Daniel W. Stowell, is
also a Director of the ALA as was his
predecessor, G. Cullom Davis.
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Dr. Thomas F. Schwartz to Head
Herbert Hoover Presidential Library and Museum

Tom Schwartz, our good friend and wor-
thy Secretary, is stepping down as Illinois
Historian and stepping up to a new posi-
tion as Director of the Herbert Hoover
Presidential Library and Museum in West
Branch, Iowa. His departure from Spring-
field is bittersweet. We will miss him
greatly, but we are happy for Tom and
wish him well in this new position and
challenge.

I first remember seeing Tom in the reading
room of the Illinois State Historical Li-
brary under the Old State Capital. Jim
Hickey, the then Curator of the Lincoln
Collection and Tom's mentor in all things
Lincoln, would have Tom in tow. From
afar, I judged that the two were on impor-
tant Lincoln and Illinois history business.
It was only later that I learned that they
were planning their next field trip to the
sites and cemeteries of Lincoln’s rural
central Illinois. And that is where Tom
learned about the Illinois people whom
Lincoln knew, Hickey’s cardinal rule to
understanding Lincoln.

As I became involved in the Abraham Lin-
coln Association, I observed Tom annually
on February 12th acting as the ALA sym-

posia moderator. He was low key, unflap-
pable and extremely knowledgeable and
articulate. I thought that this was a man
who would make his mark.

And indeed Tom has made his mark and
then some. He has not only become the
soul of the ALA, but he has been the crea-
tive genius behind the Lincoln Presidential
Museum. The depth of his commitment
and love of the ALA is evidenced by his
history of the ALA, Defining the Study of
Lincoln: The Contributions of The Abra-
ham Lincoln Association.
www.abrahamlincolnassociation.org/
history.asp

Through ALA ups and downs, Tom has
been a stalwart supporter and keeper of the
ALA flame. In fact, it can honestly be said
that but for Tom and his and our good
friend Georgia Northrup, the ALA may
have died a quiet death in the years follow-
ing the restoration of the Old State Capitol.
Tom and Georgia were the ALA’s face
and soul during those years. Tom wore
many ALA hats—Secretary, symposium
creator, banquet speaker selector, some-
time program creator, and editor of the
ALA’s Journal and For the People.

2 | e

Tom will remain the go to person for any-
thing involving the history of the ALA--

he is the repository of our historical mem-
ory. He will also remain as a member of
the Board of Directors of the ALA, so we
will stay in touch.

We wish Tom and his wife, Cathy, and
their family the very best in their new lowa
home. Don’t be strangers.

Richard E. Hart
Editor

and a check to:

1 Old State Capitol Plaza
Springtield, Illinois 62701

Name:

Mail this application (or a photocopy)

The Abraham Lincoln Association
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Your membership is essential to the ALA’s success. It allows the ALA to provide you with the For The People news-
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life of Abraham Lincoln. Use the form below to enroll as a member.
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Welcome To New ALA Board Member

Thomas S. Johnson

The next several issues of “For The Peo-
ple” will feature articles introducing
recently added members to the ALA
Board of Directors. Our first introduc-
tion is that of Thomas S. Johnson, who is
also pictured on the following page at his
installation as Chancellor of The Lincoln
Academy of Illinois.

Thomas S. Johnson was born in Rock-
ford, Illinois and graduated from Rock-
ford College and Harvard Law School.

For over thirty years, Tom has provided
leadership to a wide range of professional
organizations serving as President of his
local bar association, a member of the
Board of Governors of the Illinois State
Bar Association and member of the
House of Delegates of the American Bar
Association. He served as Chairman of
four national commissions of the Ameri-
can Bar Association, testified on behalf
of the American Bar Association at the
Access to Justice hearing of the U. S.
Senate Judiciary Committee, and chaired
the ABA’s National Conference on Legal
Services and the Public.

He served as co-chair of a Joint Commis-
sion of the Chicago Bar Association and
the Illinois State Bar Association to sur-
vey the legal needs of the citizens of Illi-
nois, which was instrumental in devising
better ways for the Illinois Bar to meet
the legal needs of the indigent. He was
one of the founders of the Lawyers Trust
Fund of Illinois, a major funding source
for legal aid offices across the state, and
served as Chancellor of the Academy of
Illinois Lawyers. He is the author of nu-
merous articles for professional journals
and delivered major speeches at meetings
of the American Bar Association and of
fourteen different state bar associations.
In 1997, he received the Award of Honor
from the Illinois State Bar Association
for a “lifetime of service to the public
and the profession.”

Mr. Johnson has also been a staunch sup-
porter of the cause of education, as
Chairman of the Board of Trustees of
Rockford College, Chairman of the
Board of Trustees of the Illinois Institute
for Continuing Legal Education, member
of the Board of Trustees of the Illinois

Institute for Continuing Legal Education,
and member of the Board of Trustees of
Eastern Illinois University. In 1990 he
chaired a state bar association task force
to determine how best to respond to big-
otry and hate speech on college and uni-
versity campuses and was the author of
the final report of the task force “If
Words Could Kill.” Since 1987, Mr.
Johnson has served as President of the
Board of Directors of Illinois Boys State,
which conducts an annual week-long
leadership conference on the campus of
Eastern Illinois University. In 1989, he
received the honorary degree of Doctor
of Humane Letters from Rockford Col-
lege for his service to the cause of educa-
tion.

Mr. Johnson, now the Chancellor of The
Lincoln Academy of Illinois, chaired its
Lincoln Bicentennial Committee. He
also served as Chairman of the Lincoln
Bicentennial Commission of Winnebago
County and the Lincoln Bicentennial
Committee of the Illinois State Bar Asso-
ciation.

Catfish and bass, perch and pike, flipped
in the still waters at the edge of the
stream; they could be taken with a hook.
The shadows of a blue jay, a kingfisher,
moved flying over the water of the San-
gamon, and once the silhouette of a bald
eagle moved up a slope of bottom land
away from the river—and these shadows
were the same as air.

Carl Sandburg
Abraham Lincoln The Prairie Years
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The Lincoln Academy of Illinois

A photograph taken at the 2011 Convocation of The Lincoln Academy of Illinois. Standing: Chancellor Thomas S.
Johnson. Seated left to right: Chancellor Emeritus John Simon, Laureates Timothy Nugent, Dawn Clark Netsch, Shirley
Madigan, Shahid Khan, Richard Gray and Mary Lackritz Gray.

Abraham Lincoln Association Direc-
tor Thomas S. Johnson of Rockford,
Illinois was installed as the 8" Chan-
cellor of The Lincoln Academy of
Ilinois in April of 2011. This was
the 47" Convocation of the Academy
which has two goals: to work with
the Illinois Governor’s office to
nominate and honor Illinois’ most
outstanding citizens each year at a
convocation and dinner and to work
with the presidents of all four-year,
degree-granting public universities in
Illinois to honor one senior student
from each university annually.

The Lincoln Academy of Illinois is a
not-for-profit and nonpartisan organi-
zation and is governed by a Board of
Regents and a membership of Gen-
eral Trustees. The Academy adminis-
ters the Order of Lincoln, the state's

highest honor, and the Governor of
Illinois is the President of the Acad-
emy.

Since the group’s inception, it has
elected almost 300 Laureates. Past
recipients include a President of the
United States, several cabinet mem-
bers, retired Governors of Illinois,
Members of Congress, Nobel and
Pulitzer Prize winners as well as
leaders in all branches of the arts,
sciences, and many other fields.

In 2009 to honor the Bicentennial of
Abraham Lincoln’s birth, the Acad-
emy chose laureates who were dedi-
cated to the study of Abraham Lin-
coln. The honorees included several
members of The Abraham Lincoln
Association as well as eleven indi-
viduals who are current or former

members of the Board of Directors of
the Abraham Lincoln Association.
Those eleven were: Michael Burlin-
game, Cullom Davis, Allen Guelzo,
Harold Holzer, Ron Keller, Thomas
Schwartz, Louise Taper, Daniel
Weinberg, Frank Williams, Doug
Wilson and Rodney O. Davis.

We commend Thomas Johnson for
his dedication to The Lincoln Acad-
emy of Illinois. For more informa-
tion about the Academy, please visit
their website at:
www.thelincolnacademyofillinois.org

Visit our website at www.abrahamlincolnassociation.org
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150 YEARS AGO: LINCOLN IMAGES

This photograph of Abraham Lincoln was This photograph of Abraham Lincoln was
taken circa September 1861, by an un- taken on May 16, 1861, by an unknown
known photographer probably in Wash- photographer in the Mathew B. Brady
ington, D. C. Studio in Washington, D. C.
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